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Non-Consolidated Financial Highlights for the 9 months ended December 31, 2005 

(April 1, 2005 to December 31, 2005) 

 

(1) Non-Consolidated Operating Results 

(Millions of Yen) 

Full Year

FY2006 % change FY2005 % change FY2005

Net Sales．．．．．．．．．．．．．．．．．．．．．．．． 27,825 (12.2%) 31,682 (7.1%) 42,008

Operating Income．．．．．．．．．．．．．．．．．． (2,130) - 58 - 827

Recurring Profit．．．．．．．．．．．．．．．．．．． (2,189) - (612) - (70)

Net Income．．．．．．．．．．．．．．．．．．．．．． (2,622) - (727) - (10,099)

Net Income per Share(￥)．．．．．．．．．．．．． (¥66.01) - (¥18.32) - (¥254.31)

3rd Quarter - 9 months

between April 1 and December 31 ended March 31

Note: Percentages shown for net sales, operating income, recurring profit and net income are the increase and decrease 

compared with the prior corresponding period. 

 

(2) Non-Consolidated Financial Position 

(Millions of Yen) 

Full Year

FY2006 FY2005 FY2005

Total Assets．．．．．．．．．．．．．．．．．．．．．．．．．．．．．．．．．．．38,704 51,477 42,702

Shareholders' Equity．．．．．．．．．．．．．．．．．．．．．．．．．．．．．17,657 29,899 20,525

Shareholders' Equity Ratio (%)．．．．．．．．．．．．．．．．．．． 45.6% 58.1% 48.1%

Shareholders' Equity per Share (￥)．．．．．．．．．．．．．．．．．．．．．．．．¥444.40 ¥752.84 ¥516.82

between April 1 and December 31

3rd Quarter

ended March 31, 2005
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(3) Forecasts for Non-Consolidated Business Results 

For the fiscal year ending March 31, 2006 

Net Sales．．．．．．．．．．．．．．．．．．．．．．．．．．．．．．．．．．．．．．．．．．．．．

Recurring Profit．．．．．．．．．．．．．．．．．．．．．．．．．．．．．

Net Income．．．．．．．．．．．．．．．．．．．．．．．．．．．．．．．．

Net Income per Share(￥)．．．．．．．．．．．．．．．．．．．．．．．．

39,360

(760)

(1,530)

(¥38.51)

(Millions of Yen)

FY2006

Full Year

ending March 31

 

Note: Forecasts above are based on assumptions, prospects and plans as of the date of this document. Actual results may differ 

significantly from these forecasts, due to various factors affecting the Company’s business performance, such as change 

in economical conditions. 
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Non-Consolidated Financial Statements 
1.Non-Consolidated Balance Sheet 

(Thousands of Yen) 

As of Dec. 31 As of March 31 As of Dec. 31

Assets: FY2006 FY2005 Amount Ratio % FY2005

Current Assets:
      Cash and bank deposits．．．．．．．．．．．．．．．．．．． 3,801,444 2,571,183 1,230,260 1,601,620

      Note receivable．．．．．．．．．．．．．．．．．．．．．．．． 163,411 108,548 54,862 133,576

      Accounts receivable．．．．．．．．．．．．．．．．．．．．． 2,113,923 3,181,432 (1,067,508) 2,173,066

      Inventories ．．．．．．．．．．．．．．．．．．．．．． 952,801 845,903 106,898 1,011,880

      Other current assets．．．．．．．．．．．．．．．．．．．． 898,592 340,219 558,372 405,673

      Allowance for doubtful accounts ．．．．．．．．． (44,000) (32,610) (11,390) (52,000)

Total Current Assets: 7,886,173 7,014,676 871,496 12.4 5,273,818

Fixed Assets:
　Tangible Fixed Assets:
      Buildings．．．．．．．．．．．．．．．．．．．．．．．．．．．．． 4,861,911 6,541,644 (1,679,733) 7,707,394

      Machinery and equipment．．．．．．．．．．．．．．．．．． 5,812,946 6,315,451 (502,504) 14,295,968

      Land．．．．．．．．．．．．．．．．．．．．．．．．．．．．．．．． 13,583,163 16,606,156 (3,022,993) 16,755,702

      Construction in progress．．．．．．．．．．．．．．．．．． 39,021 - 39,021 4,515

      Other non-current assets ．．．．．．．．．．．．． 1,484,770 1,612,463 (127,693) 2,476,943

        Total Tangible Fixed Assets: 25,781,812 31,075,716 (5,293,903) (17.0) 41,240,523

  Intangible Fixed Assets:
        Total Intangible Fixed Assets: 76,790 77,207 (417) (0.5) 80,643

  Investments and Other Assets:
      Investment in securities．．．．．．．．．．．．．．．．．．．．．．．．．．．．．．．．1,346,279 1,083,005 263,274 1,113,715

      Deposits and Guaranty．．．．．．．．．．．．．．．．．．．．．．．．．．．．．．．．．．．．．．．．．1,468,104 1,392,033 76,070 1,428,349

      Long-term loans to affliated company．．．．．．．．．．．．．．．．．．．．．．．．．．．．．．．．1,500,000 1,500,000 - 1,500,000

      Other．．．．．．．．．．．．．．．．．．．．．．．．．．．．．． 1,047,010 954,375 92,635 1,242,598

      Allowance for bad loans．．．．．．．．．．．．．．．．．．． (401,473) (394,641) (6,831) (402,560)

        Total Investments and Other Assets: 4,959,920 4,534,772 425,148 9.4 4,882,102

Total Fixed Assets: 30,818,524 35,687,696 (4,869,172) (13.6) 46,203,268

  Total Assets: 38,704,697 42,702,373 (3,997,675) (9.4) 51,477,086

Increase/Decrease
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 (Thousands of Yen) 

As of Dec. 31 As of March 31 As of Dec. 31

Liabilities and Shareholders' Equity: FY2006 FY2005 Amount Ratio % FY2005

Current Liabilities:
      Notes payable．．．．．．．．．．．．．．．．．．．．．．．．．．．．．．．．．．．．320,238 221,859 98,378 293,710

      Accounts payable．．．．．．．．．．．．．．．．．．．．．．．．．． 467,818 536,045 (68,227) 510,117

      Short-term loans．．．．．．．．．．．．．．．．．．．．．．．．．．．5,600,000 5,800,000 (200,000) 4,500,000

      Long-term loans payable in 1 year．．．．．．．．．．．．．．．．．．．．．．．2,410,400 2,544,400 (134,000) 2,714,400

      Corporate bond payable in 1 year 330,000 200,000 130,000 200,000

      Amount in arrears．．．．．．．．．．．．．．．．．．．．．．．．．．．2,210,036 2,054,161 155,875 1,812,790

      Accrued expenses．．．．．．．．．．．．．．．．．．．．．．．．．．．．．1,196,156 1,424,426 (228,270) 1,383,904

      Income tax payable．．．．．．．．．．．．．．．．．．．．．．．．．．122,261 274,217 (151,956) 212,210

      Consumption tax payable．．．．．．．．．．．．．．．．．．．．．．．．．．．．69,168 358,840 (289,672) 376,745

      Accrued bonuses．．．．．．．．．．．．．．．．．．．．．．．．．．．．．．．．．．- 210,000 (210,000) －

      Allowances for resource-recycling expenses．．．．．．．．．．．．．．．．．．921,236 372,780 548,456 599,351

      Other current liabilities．．．．．．．．．．．．．．．．．．．．．．．．．．．．．．217,300 212,704 4,595 403,840

Total Current Liabilities: 13,864,615 14,209,436 (344,820) (2.4) 13,007,071

Non-Current Liabilities:
      Corporate bond．．．．．．．．．．．．．．．．．．．．．．．．．．．．．．．．．．．920,000 500,000 420,000 600,000

      Long-term debt．．．．．．．．．．．．．．．．．．．．．．．．．．．．．．．．．．．．4,186,300 5,190,100 (1,003,800) 5,708,700

      Retirement benefit．．．．．．．．．．．．．．．．．．．．．．．．．．．．．．．．．．1,651,267 1,660,843 (9,575) 1,645,786

      Deferred tax liabilities．．．．．．．．．．．．．．．．．．．．．．．．．．．．．．．134,554 43,079 91,475 43,362

      Other non-current liabilities．．．．．．．．．．．．．．．．．．．．．．．．．290,479 573,114 (282,635) 573,114

        Total Non-Current Liabilities: 7,182,600 7,967,136 (784,535) (9.8) 8,570,963

  Total Liabilities: 21,047,216 22,176,572 (1,129,356) (5.1) 21,578,035

Shareholders' Equity:
      Capital Fund．．．．．．．．．．．．．．．．．．．．．．．．．．．．．12,541,096 12,533,820 7,276 0.1 12,533,820

      Additional paid-in capital
          Capital surplus reserve．．．．．．．．．．．．．．．．．．．．．．．3,140,711 3,133,455 7,256 0.2 3,133,455

          Other additional paid-in capital．．．．．．．．．．．．．．．．．．．．．．．6,005,855 12,720,498 (6,714,643) (52.8) 12,720,498

      Additional paid-in capital total．．．．．．．．．．．．．．．．．．．．．．．．．9,146,567 15,853,954 (6,707,386) (42.3) 15,853,954

      Retained earnings
          Unappropriated reserve．．．．．．．．．．．．．．．．．．．．．．． - 1,500,000 (1,500,000) - 1,500,000

          Unappropriated income for the current term．．．．．．．．．．．．．．．．(2,622,205) (7,817,494) 5,195,289 - 1,555,032

      Retained earnings total．．．．．．．．．．．．．．．．．．．．．．．(2,622,205) (6,317,494) 3,695,289 - 3,055,032

      Difference in valuation of other marketable securities．．．．．．．．．201,831 64,618 137,212 212.3 65,044

      Less treasury stock at cost．．．．．．．．．．．．．．．．．．．．(1,609,808) (1,609,097) (710) 0.0 (1,608,799)

  Total Shareholders' Equity: 17,657,481 20,525,800 (2,868,319) (14.0) 29,899,051

  Total Liabilities and Stockholders Equity: 38,704,697 42,702,373 (3,997,675) (9.4) 51,477,086

Increase/Decrease
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2. Non-Consolidated Statement of Income 
(Thousands of Yen) 

Fiscal year

ended March 31

FY2006 FY2005 Amount Ratio % FY2005

Net sales．．．．．．．．．．．．．．．．．．．．．．．．．．．．．．．．．．．．．．．．．．．．．．．．．．27,825,116 31,682,143 (3,857,026) (12.2) 42,008,106

Cost of sales．．．．．．．．．．．．．．．．．．．．．．．．．．．．．．．．．．．．．．．．．．．．．．．14,913,097 15,466,784 (553,686) (3.6) 20,155,714

Gross profit．．．．．．．．．．．．．．．．．．．．．．．．．．．．．．．．．．．．．．．．．．．．．．．12,912,018 16,215,358 (3,303,340) (20.4) 21,852,391

Selling, general and administrative expenses．．．．．．．．．．．．．．．．．．．．．．．．．．15,042,954 16,156,807 (1,113,853) (6.9) 21,025,315

Operating income(loss)．．．．．．．．．．．．．．．．．．．．．．．．．．．．．．．．．(2,130,935) 58,551 (2,189,486) - 827,075

Non-operating income:
   Interest income．．．．．．．．．．．．．．．．．．．．．．．．．．．．．．．．．．．．．．．．．．．．6,130 6,673 (542) 8,800

   Dividend income．．．．．．．．．．．．．．．．．．．．．．．．．．．．．．．．．．．．．．．．．40,030 41,959 (1,929) 51,816

   Rent Revenue．．．．．．．．．．．．．．．．．．．．．．．．．．．．．．．．．．．．．．．．．．．．209,822 614,749 (404,926) 821,901

   Other non-operating income．．．．．．．．．．．．．．．．．．．．．．57,175 73,282 (16,107) 96,945

Total non-operating income．．．．．．．．．．．．．．．．．．．．．．．．．．．．．．．．．．．．．．．．．．．．313,159 736,664 (423,505) (57.5) 979,463

Non-operating expenses:
   Interest expenses．．．．．．．．．．．．．．．．．．．．．．．．．．．．．．．．．181,386 189,283 (7,897) 251,393

   Bond issue expenses．．．．．．．．．．．．．．．．．．．．．．．．．．．．．．．．．24,050 - 24,050 - 

   Rent expense．．．．．．．．．．．．．．．．．．．．．．．．．．．．．．．．．．．．．．．．．158,511 1,212,871 (1,054,359) 1,618,629

   Other non-operating expenses．．．．．．．．．．．．．．．．．．．．．．7,519 5,682 1,836 7,244

Total non-operating expenses．．．．．．．．．．．．．．．．．．．．．．．．．．．．．．．．．．．．．．．．．．．．371,467 1,407,837 (1,036,370) (73.6) 1,877,266

Recurring profit(loss)．．．．．．．．．．．．．．．．．．．．．．．．．．．．．．．．．．．．．．．．．．．．．．(2,189,243) (612,621) (1,576,621) - (70,726)

Extraordinary income:
   Gain on sales of property, plant and equipment．．．．．．．．．．．．．．．．．．373,331 - 373,331 - 

   Insurance payments received．．．．．．．．．．．．．．．．．．．．．．988,463 5,267 983,196 5,514

   Gain on sale of investment securities．．．．．．．．．．．．．．．．．．8,811 59,975 (51,164) 74,771

   Transfer from reserve for possible loan losses．．．．．．．．．．．．．．．．．．- 3,591 (3,591) 6,681

Total extraordinary income．．．．．．．．．．．．．．．．．．．．．．．．．．．．．．．．．1,370,605 68,833 1,301,771 - 86,966

Extraordinary losses:
   Loss on disposal of property, plant and equipment．．．．．．．．．．．．．．．．．．．．4,674 56,181 (51,506) 81,739

   Loss on sales of property, plant and equipment．．．．．．．．．．．．．．．．．．544,679 80 544,599 80

   Loss on impairment of fixed assets．．．．．．．．．．．．．．．．．．．．．．．．．．．．．．．．．- - - 9,554,350

   Loss on cancellation of lease contract．．．．．．．．．．．．．．．．．．．．．．3,916 5,264 (1,347) 6,328

   Loss due to disasters．．．．．．．．．．．．．．．．．．．．．． 893,530 - 893,530 - 

   Loss on valuation of membership rights．．．．．．．．．．．．．．．．．．．．．．12,025 - 12,025 - 

   Directors' retirement allowance．．．．．．．．．．．．．．．．．．．．．．．．．．．．．．．．．- 32,110 (32,110) 32,110

   Loss on suspension of business plan
                                       for recycling waste plastics．．．．．．．．．．．．．．
   New provision for resource-recycling expenses．．．．．．．．．．．．．．256,740 - 256,740 - 

Total extraordinary losses．．．．．．．．．．．．．．．．．．．．．．．．．．．．．．．．．1,715,567 93,636 1,621,931 - 9,996,190

Income(loss) before income taxes．．．．．．．．．．．．．．．．．．．．．．．．．．．．．．．．．(2,534,205) (637,423) (1,896,781) - (9,979,951)

Corporate income, local and enterprise taxes．．．．．．．．．．．．．．．．．．．．．．．．．88,000 90,000 (2,000) (2.2) 120,000

Net income(loss)．．．．．．．．．．．．．．．．．．．．．．．．．．．．．．．．．．．．．．．．．．．．．．．．．．．．(2,622,205) (727,423) (1,894,781) - (10,099,951)

321,581

from April 1 to Dec. 31

3rd Quarter

Increase/Decrease

- - - 
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Significant Accounting Policies 

Relating to Financial Statements 

(1) Appraisal standards and appraisal methods for principal assets 

1) Short-term investments in securities: 

Stocks of subsidiaries: Cost method, computed by moving average method 

Other marketable securities: 

*Securities valued at market:  Market value method based on the market prices on the settlement date (all valuation 

difference are reflected directly in shareholders’ equity, the sale price being computed using the moving average method.) 

*Securities not valued at market:  Cost method, cost being determined by the moving average method 

 

2) Inventories: 

Commodity, products and products in process: Cost method computed by moving average method 

Stored goods: The latest purchase cost method  

  

(2) Depreciation methods for depreciable assets 

1) Tangible fixed assets:  Fixed percentage on declining-balance method 

The useful lives of major assets are as follows: 

Buildings and structures 8 years - 50 years 

Machinery and vehicles 4 years - 17 years 

Tools and furniture  2 years - 15 years 

2) Intangible fixed assets:  Straight-line method 

3) Long-term prepaid expenses:  Straight-line method 

 

(3) Accounting standards for allowances and reserves 

1) Allowance for doubtful accounts:  Provision for losses on doubtful accounts is made up to the maximum allowable based 

on individual assessments and the actual percentage of bad loan write-offs, as prescribed in the Corporate Income Tax 

Law.  If that amount is deemed to be insufficient, additional provision is made. 

2) Allowance for retirement benefits for employees:  In order to provide for retirement allowances the company accrues an 

amount equivalent to the amount that would be paid if the payment occurred at the end of the consolidated 3rd quarter, 

based on the projected amount of retirement allowance liabilities and pension assets at the end of the consolidated 

accounting fiscal year.  Furthermore, the Company will treat the entire variance at the time the accounting standards 

were changed as a one-off expense during the next consolidated accounting period. 

3) Allowance for resource-recycling expenses:  Allowance for resource-recycling expenses is provided in preparation for 

payment of transportation and storage relating to recycling waste plastics for fuel.  

 

(4) Accounting treatment for lease transactions 

Finance lease transactions, except those under which the title of the leased asset is deemed to be transferred to the lessee, 

are treated according to the method used for ordinary loan transactions. 
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(5) Hedging accounting 

1) Method of hedging accounting: Interest rate swap arrangements were accounted for by the special treatment method of 

hedging accounting as they satisfy the requirements for the special treatment. 

2) Hedging arrangements and transactions to be hedged 

Hedging arrangement: Interest rate swap contracts 

Transactions to be hedged: Interest on borrowings 

3) Hedging policy: The Company concludes interest rate swap contracts for the purpose of hedging the risk of floating of 

interest rates of borrowings. Transactions to be hedged by an interest rate swap contract are specified for each contract. 

4) Assessment of validity of hedging arrangements: The Company concludes only interest rate swap contracts that satisfy all 

of the following conditions, in accordance with its risk management policy: 

i. The notional principal amount of the interest rate swap contract is the same as that of the principal amount of the 

relevant long-term borrowing; 

ii. The term and maturity of the interest rate swap contract are the same as those of the relevant long-term borrowing; 

iii. The index of the floating rate of the relevant long term borrowing is TIBOR+1.1%; 

iv. The terms for revision of interest rate of the interest rate swap contract are the same as those stipulated in the relevant 

long-term borrowing; and 

v. The receipt-and-payment conditions of the interest rate swap contract are fixed throughout the swap period. 

Assessment of validity of interest rate swap contracts concluded and maintained by the Company as of the account 

settlement date is omitted as they satisfy all of the above-mentioned requirements, and are thus qualified to be accounted 

for by the special treatment method. 

 

(6) Other significant policies used in these consolidated financial statements 

Accounting treatment of consumption tax:  Excluding tax method 

 

Change in accounting method 

Accounting Standards for Impairment of Fixed Assets 

(Prior fiscal year ended March 31, 2005) 

In accordance with "Opinion Concerning Establishment of Accounting Standard for Impairment of Fixed Assets", issued by 

the Japanese Institute of Certified Public Accountants' Business Accounting Council on August 9, 2002, and "Guideline No.6 

for Accounting Standard for Impairment of Fixed Assets", issued by the same council on October 31, 2003, which allows 

early adoption of the standard to consolidated financial statements pertaining to financial years ending on or after March 31, 

2004, Sanix has applied the standard and pursuant guidelines to consolidated statements as of fiscal 2005, the financial 

year ended March 31, 2005. Due to this effect, net loss before tax adjustment increased by 9,554,350 thousand yen. 

Sanix reported impairment loss on Tomakomai electric power plant, which is on the last process of waste plastic processing 

business. The plant has experienced a series of troubles since its operation in April 2003. After a major repair conducted 

during the interim accounting period, Sanix has been making a great effort in order to supply stable operation. However, at 

the end of this accounting period, the Company reviewed the plant’s future operational level, and then decided to recognize 

its impairment loss on the power plant as the future cash flow is expected to lower its book value. For the imterim accounting 

period, asset impairment was not reported as a possible impairment was not recognized at that time. 
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Notes 
Notes to Non-Consolidated Statement of Income 

1. Impairment loss 

(Fiscal year ended March 31, 2005) 

(ⅰ) Summary of a group of assets recognized impairment loss 

Purpose of use Types Place  

Waste plastic processing 
facilities and power 
generation facility 

Mechanical facilities, Buildings 
and structures, Lands 

ERD division 
15 Plastic recycling plants (Hokkaido, 
Tohoku, Kanto, Chubu, Kinki, Chugoku) 

Tomakomai power plant, Hokkaido 
Tomakomai city 

 
 
 
 
 

 
 

(ⅱ) Method of grouping assets 

In HS division and ES division, Sanix set sales office as a basic minimum unit to produce cash flows. In ERD division, there 

are two groups to produce cash flows. One is waste plastic reprocessing business, which includes plastic processing plants 

(except for Kitakyushu plant) and plastic power plant. The other is grouped due to its regional convenience. It includes 

industrial waste incineration plant (Kitakyushu), Hibiki organic liquid waste processing plant, and plastic processing plant 

(Kitakyushu). Lease property and idle facilities are grouped individually. 

 

(ⅲ) Reasons of recognizing impairment loss  

Sanix recognized impairment loss on Tomakomai electric power plant, which operates at the last stage of Sanix’s waste 

plastic processing business. Since its operation started in April 2003, the plant has experienced a series of troubles. After a 

major repair conducted during the interim accounting period, Sanix has been making a great effort in order to supply stable 

operation. However, at the end of this accounting period, the Company reviewed the plant’s future operational level, and 

then decided to recognize impairment loss on the power plant as the future cash flow is expected to lower its book value. 

For the interim accounting period, asset impairment was not reported yet as a possible impairment was not forseeable at 

that time. Book value of an asset group in waste plastic processing business was decreased to net realizable value. 

Therefore, Sanix reported decreased value of 9,554,350 thousand yen as impairment loss in extraordinary loss. 

 
(ⅳ) Details of impairment loss 

Types Amount (thousands of yen)  

Tangible fixed assets 
(Buildings) 
(Structures) 
(Machinery and equipment) 
(Tools and appliances) 
(Land) 

9,355,110 
1,003,175 

772,268 
7,429,875 

244 
149,546 

 

Intangible assets 3,234  

Long term advance payment 196,005  

Total 9,554,350  
 

(ⅴ) Method of calculating NRV 

Net realizable value of an asset group is calculated with its usage value, and discounted the future cash flow by 5 %. 

 


